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Comparisons with Other Estimates
WERE there no controversial questions concerning the scope
of national income and its components, and were the data for
the various parts of the countrywide totals complete and accu-
rate, estimates, even when prepared by different investigators,
would necessarily be identical. An investigator would not need
to compare his estimates with those of others or to juxtapose
the results of his most recent and previous efforts. But since
national income investigators still disagree on many issues of
inclusion and evaluation, and since data are still inadequate,
varying in this respect from year to year, it is incumbent upon
a student of national income who presents a new set of esti-
mates to compare them with such others as merit scrutiny and
can be analyzed.
1n this chapter we compare our most recent estimates, desig-
nated as 'present NBER' or 'our', with three other sets: (i)
the preliminary estimates published in National Income and
Capital Formation., 1919—1935(NationalBureau of Economic
Research, 1937) (designated as 'preliminary NBE.R'); (2)
the estimates currently published by the Department of Com-
merce (designated as 'D of C'); (3) the estimates published in
National Income and Its Purchasing Power, by W. I. King
(designated as 'King'). The purpose of the first comparison is
to indicate briefly the chief changes in scope and basis of esti-
mation made since our preliminary estimates were completed
four years ago. In a sense, it is the least important of the
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three comparisons, since the present estimates replace those
published in National Income and Capital Formation and
render them obsolete. But it is useful in revealing the extent
of revisions that accretion of data and experience can cause,
and suggesting the extent of revisions to which the present
estimates may be subject in the future. The second compari-
son shows the major respects in which the present NBER
estimates differ from the most widely used current estimates
and suggests the magnitudes of the discrepancies to be taken
into account in splicing them to ours back to 1919. The third
comparison indicates similarly the major differences in scope
and basis of King's and the present NBER sets, and should
be helpful in any attempt to use the two as one continuous
series back to 1909.
'The comparisons are not exhaustive in the sense that the
differen:e in every cell is accounted for to the last million
dollars. To do so would involve us in details of differences,
changes, and revisions that result from minor and gradual
accretion of data. The attempt here is to indicate and to ac-
count for only the salient points of difference.
.r Preliminary Estimates in National Income and Capital
Formation, 1919—1935
Nationalincome and aggregate payments to individuals, as
published in preliminary form in National Income and Capi-
ta! Formation, and as they appear in this report, are compared
in Table 77. The preliminary estimates of national income
are sma[ler in every year. While the relative discrepancy is
not large, amounting at its greatest to less than 8 per cent of
the estimate and averaging about 3 per cent, the
shortage is sufficient to call for analysis.
Aggregate payments to individuals differ less, and the last
column of Table 77 indicates clearly that changes in net sav-
ings made by recent revisions are much greater relative to the
total than those in aggregate payments. Accumulation of data
and development in the theoretical treatment of national in-438 PART THREE
come thus affect much more conspicuously the controversial
and obscure area of savings of enterprises than income pay-
ments, the concept of which is more definite and the data for
which are less open to improvement.
TABLE 77
National Income and Aggregate Payments to Individuals
Preliminary and Present NBER Estimates Compared
1919—1935 (millions of dollars).
AGC. PAY. EXCL. Dir.
NATIONAL INCOME ENTREP. SAVINGS IN NET
Prelim.Present Prelim.Present SAVINGS
NBERNBER (1 — NBERNBER — — 6)
(f,) (6) (7)
1919 59,926 64,203 —4,27757,499 59,004 —1,505 —2,772
1920 72,586 74,232 —1,84667,056 68,523 —1,467 —579
1921 58,343 59,412 —i,o6g55,177 57,112 —1,985 +866
1922 59,706 60,707 —1,00158,041 59,718 —1,677 4•676
1923 69,706 71,626 —1,92065,854 67,896 —2,042 +122
1924 70,369 72,095 —1,72666,763 69,o88 —2,325 +599
1925 74,846 76,047 —1,201 69,921 71,993 —2,072 +871
7926 79,477 81,551 —2,07472,823 75,036 —2,213 +139
7927 77,429 —2,62273,381 76,119 —2,738 +ii6
1928 80,397 81,678 —1,28175,823 '77,945 —2,122 +841
1929 83,424 87,234 —3,81079,808 82,421 —2,613 —1,197
7930 72,940 77,319 —4,37973,620 76,520 —2,900 —1,479
793! 56,010 —4,29062,565 65,061 —2,496 —1,794
1932 39,628 42,932 —3,30449,785 52,070 —2,285 —1,019
.1933 39,283 42,183 —2,90047,880 48,659 —779 —2,121
1934 47,849 49,548 —1,69952,385 53,758 —1,373 —326
1935 53,035 54,406 —1,37156,287 58,016 —1,729 +358
Average 1919—3564,397 66,796 —2,39863,804 65,820 —2,016 —382
Avg. disregarding signs 2,398 2,016 922
*Presentestimates for 1954 in this and subsequent tables are arithmetic means of the two
estimates for that year appearing in the tables in the Statistical Appendix to Part Two and
in Part Four.
Since the greater relative revision was in total net savings
we analyze the main sources of the change in this item first
(Table 78). The greatest difference in it is in net savings of
governmental agencies. Our preliminary estimates of net gov-
ernmental savings are the difference between changes in
governmental debt and in tangible assets; in the present esti-
mates account is also taken of changes in the security assetsCOMPARISONS WITH OTHER ESTIMATES 439
held by governmental agencies. In the early years of the
period these changes in security assets, whose accretion is pri-
marily to the credit of the federal government, were largely
increases in claims against foreign governments; and in the
later part of the period, i.e., since 1931, increases in claims
against Public corporations financed and supported by the
federal government. We did not originally take these in-
tangible assets into account because we doubted their real
worth, a doubt that can still be entertained with reference to
claims against foreign governments. Since omission of changes
in these assets caused erratic fluctuations in the total net value
of governmental services, we finally decided to include them,
just as we include in business net savings changes in claims
by business establishments. If such claims are not eventually
substantiated, the fact will be reflected in revaluations of
assets; and such revaluations, like other changes in assets that
do not arise from current productive operations, cannot prop-
erly be included in current net income. A further revision was
introduced by the substitution of new estimates of public
construction for those previously available, in preparing the
figures on tangible assets. The basic data now used are from
Lowellj. Chawner's Construction Activity in the United
States, 1915—37(Washington,1938).Thesemodifications in
treatment raised savings of government and of enterprises in
most years of the period; and this rise accounts for most of
the shortage in the preliminary estimates of net savings.
The other revisions in the estimates of net savings were
smaller. That in agriculture ranks second and is the result of
replacing the preliminary estimates of gross income and ex-
penses by the estimates prepared by the Bureau of Agricultural
in connection with the study of Income Parity for
Agriculture. The changes in the gross ,income figures were
relatively small but bore heavily upon the residual item, net
savings, since the subtrahend (current expenses and income
payments) was revised only slightly.














































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































oCOMPARISONS WITH OTHER ESTIMATES 441
struction were due largely to the revision of the estimate for
total construction that utilized the recent estimates of Mr.
Chawner. The value of construction was raised in most years,
and since net savings in this industry are derived as a ratio
to total value, they also were raised.
Preliminary estimates of net savings for the service division
were revised partl.y because of a revision in the average net
income of several professional groups. This revision was, in
turn, due partly to the accretion of sample data collected by
the Department of Commerce and other agencies, and to the
recalculation by Milton Friedman of the averages with more
careful consideration of the biases of the samples, partly to
the revision of the extrapolating series for 19 19—28, and partly
to the change in the ratio of savings to net income for the
combined total of mining, manufacturing, construction, and
trade—a ratio that is one of the bases for estimating net sav-
ings in the service industries.
Net savings in the miscellaneous industrial division were
substantially revised for the years since 1929, owing chiefly
to a change in method. In the preliminary estimates we at-
tempted, for the years since 1929, to make corporate net sav-
ings check with that in Statistics of Income. Accordingly, cor-
porate net savings for miscellaneous industries were estimated
as the difference between total net savings accounted for in
the specific industries (except agriculture and life insurance)
and th.e overall total in Statistics of Income. In the present
estimates we abandoned this attempt, concluding that since
our estimates of net savings in public utilities are derived from
the Census of Electrical Industries, sample corporate data, and
Interstate Commerce Commission reports, to use the Statistics
of Income total as a controlling one was undesirable. Hence
for the years since 1926 net savings for the miscellaneous in-
dustries were estimated on the basis of the item for the specific
industries reported in Statistics of Income and included by us
under the miscellaneous division; and for the earlier years442 PART THREE
were extrapolated on the basis of the movement of the item in
all other industrial divisions.'
Finally, changes were made in the adjustment of net savings
for profit and loss from sales of capital assets, the effects of
revaluation of inventories, and the difference between de-
preciation charges at original and reproduction costs. The
series on profit and loss from sales of capital assets was ex-
tended to cover the entire period. In our preliminary esti-
mates the adjustment was made for 1929 and later years only.
The revision of the inventory adjustment was due largely
to a change in the coverage of trade and construction. When
the estimates of activity in these two industries published in
Commodity Flow and Capital Formation (National Bureau
of Economic Research, 1938),Vol.One, were used (in a some-
what revised form), estimates of total inventories and hence
of the effects of changing inventory valuations on net savings
had to be revised. The changes in the depreciation adjustment
were due in part to slight revisions in Dr. Fabricant's estimates
of depreciation charges; his final estimates were published in
Capital Consumption and Adjustment. Other changes were
due to our exclusion of the estimated depreciation adjustment
on farmers' property, since our agricultural savings are derived
after deducting depreciation charges on a current price basis.
The total difference in unadjusted savings for the five in-
dustrial divisions given in Table 78 (col. 6) accounts for an
overwhelming proportion of the difference between the pres-
ent and preliminary estimates of the countrywide total of
unadjusted net savings (col. 7). The only part of the difference
not accounted for, in 1934, arises from the use, in the latter,
of sample corporate data and, in the former, of Statistics of
Income data.
We now turn to an analysis of the sources of the difference
between the preliminary and present estimates of aggregate
payments to individuals excluding entrepreneurial savings
(Table 79). Most of the revisions are due to the appearance




































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































of new and more comprehensive data. The Department of
Agriculture's estimates of gross income and expenses in agri-
culture have replaced the data formerly used in the agricul-
tural estimates. The 1935 Census of Business segregated for
the first time wages paid by mining contractors (for anthra-
cite coal), thereby making it possible to revise the earlier esti-
mate, which was based on statements from Bureau of Mines
authorities. Also, contract work in oil and gas wells, which is
apparently primarily construction and drilling of wells rather
than production of oil and gas, was transferred to construction.
For construction the more comprehensive estimates of Mr.
Chawner were used. The estimates for trade were raised to
include employee compensation at central administrative
offices of retailers. There also were revisions in the 1930's
owing to new Census data. The 1935 Census collected new
data on payrolls in insurance agencies. For real estate the
revision was extensive. D. L. Wickens' data on the ratio of
average to median rents (from a special tabulation of Census
data) and on rent-value ratios for specifi.c Real Property In-
ventory cities led to an upward revision in most years. The
use of the Department of Commerce study of individuals'
long term debt raised the estimates of interest. The ratio of
net to gross rent, applied to imputed rent, was raised, result-
ing in increased estimates of imputed rent in all years. For
service, new sample data and Mr. Friedman's recomputation
of the averages led to a downward revision of the preliminary
estimates. In estimating net government interest we deducted
receipts of interest by state and local governments. A second
revision in government was the elimination, from pensions,
of contributions by employees to pension funds. Finally, in the
miscellaneous division, the new treatment of dividends and
interest (see comments above on net savings) and a more care-
ful estimate for such industries as could be segTegated re-
sulted in larger totals in most years.
The differences in Table 79 and the comments just made
account for all except a minor part of the total differences be-COMPARISONS WITH OTHER ESTIMATES 445
tween our preliminary and present estimates. For 1929 and
1930 a substantial discrepancy between the two sets is still un-
accounted for (see col.1 i). This discrepancy, almost entirely
in the estimates for manufacturing, is due in part to a correc-
t:ion in Statistics of income for 1929 and in part to estimating
by detailed parts rather than as a whole.
2 Department of Commerce Estimates
The present estimates cannot be expected to agree as closely
with tl:tose of the Department of Commerce. Estimates by dif-
ferent investigators usually reflect differences in the treatment
of controversial questions and in the extent to which they
venture to stretch inadequate data in order to attain compre-
hensive scope. Also, since the Department of Commerce esti-
mates cover only the years since 1929, whereas we attempt a
continuous coverage back to 1919, differences in details of
classification and in some specific aspects of methods are in-
evitable. Discrepancies between the two sets, due to a cumu-
lation of minor differences in methods and data, are there-
fore inevitably larger than between our own two sets, and
our accounting for them cannot be as fine.
The differences between the Department of Commerce and
our estimates of national income are much more substantial
than between the two estimates of payments to individuals
(Table 8o), indicating clearly that there is a major discrep-
ancy in the estimates of net savings of enterprises. By and
large, the Department of Commerce totals for both national
income and payments to individuals are smaller than ours.
The differences average about 3 per cent of either total of
national income and of aggregate payments to individuals.
Our estimates include three items omitted by the Depart-
ment of Commerce: imputed rent on owner-occupied houses,
direct relief payments, and net savings of governmental
agencies. Furthermore, the Department of Commerce ad-
justs business savings for gains and losses on sales of capital




























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































.COMPARISONS WITH OTHER ESTIMATES 447
for the difference between depreciation charges at original
and reproduction costs. Although the Department of Com-
merce estimates of pensions and similar other income of em-
ployees are of distinctly broader industrial coverage than ours
we in(;lude the military and naval compensation and pensions
reported by the Veterans' Administration and consequently
our estimates of 'other labor income' are larger than those of
the Department of Commerce.
When these differences in definitions and coverage are taken
into account (Table 8i), the discrepancy between the two
sets, so much larger in Table 8o, shrinks to moderate pro-
portions. The residual difference between the two national in-
come totals ranges from $76 million to $2.0 billion, and at its
largest is less than 3 per cent of either. The residual difference
between the two totals of payments to individuals is still
smaller, ranging from $17millionto $1.4billion,and at its
largest is only slightly over 2 per cent of either. The residual
discrepancy in the two estimates of net savings is sizable,
although far smaller than that in Table 8o.
But: since small overall differences may conceal large dif-
feren:es for industrial divisions, we compare the two sets of
estimates in greater detail. Agriculture, transportation and
other public utilities, service, and miscellaneous are the divi-
sions :Eor which the two sets of estimates of net savings differ
markedly (Table 82), for various reasons. For agriculture the
difference is in entrepreneurial withdrawals. Our estimates
assume that withdrawals per farmer equal full-time compen-
sation per farm worker plus some allowances for (a) family
labor and (b) the difference between average consumption ex-
penditures of farm operators and farm workers. The Depart-
ment of Commerce estimates do not provide for the second
allowance (b). Consequently our estimate of farmers' with-
drawals is distinctly larger, and since net income originating
•is approximately the same in the two sets, the Department of
Commerce estimate of net savings is much larger.














































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































7COMPARISONS WITH OTHER ESTIMATES 449
ties is not quite exact, because the Department of Commerce
coverage is somewhat broader: it includes and we exclude
motor transportation, public warehousing, and air transporta-
tion. But according to unpublished Department of Commerce
detail, net savings in motor and air transportation were con-
sistently negative from 1929 to 1938, ranging from —$8 mu-
lion in. 1929 to— $82 million in 1932. Hence the difference be-
tween the two estimates would, for a comparable area, be
about the same as that indicated in Table 82. The reason
for this difference is that our estimates of net savings in trans-
portation and other public utilities are based largely upon
Interstate Commerce Commission reports and the Census of
Electrical Industries while the Department of Commerce
estimates are based largely on Statistics of Income. The former,
obtained from standardized accounting forms and not subject
to the bias from which all reporting for income tax purposes
is likely to suffer, seemed preferable to Statistics of Income,
although their use does disturb somewhat the comparability
of the resulting estimates with those for the industrial divi-
sions for which Statistics of In come is used.
The Department of Commerce coverage of the service group
is also different from ours, including accounting, chambers of
commerce, trade associations, other miscellaneous business
service, and various repair services. Another source of differ-
ence is that we include all professional service industries,
while the Department of Commerce includes only religious,
curative, legal, and engineering service, and private education.
A thi:rd source is the Department of Commerce assumption
that the total net income of professional entrepreneurs is
withdrawn by them. We estimated the savings of professional
entrepreneurs on the of the ratio of savings to net income
for manufacturing, mining, construction, and trade.
The discrepancy between the two estimates of net savings
in the miscellaneous division is more apparent than real. If
we added to the Department of Commerce totals the net sav-











































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































dude under the miscellaneous division), the discrepancy
would become insignificant.
Between the two sets of estimates of payments to individuals
the main differences are in entrepreneurial withdrawals
in rent paid to individuals,total manufac-
turing, total construction, total service, and total miscel-
laneous (Table 83). In the other divisions the differences
are minor; and their total combined discrepancy ranges from
$3 million to $307 million, an exceedingly small part of ag-
g'regate payments to individuals or of the total payments
originating in these industries. The reason for the large excess
in our estimate of withdrawals by farmers has already been
indicated. The difference in net rent (paid, not imputed) re-
ceived by individuals arises from a difference in the estimated
ratio of net to gross rent. The ratio underlying the Depart-
ment of Commerce estimate is 50 per cent, derived from a
'consensus of authorities". In our estimates the ratio is based
upon samples of operating expenses for apartment and office
buildings which suggest an appreciably lower ratio. The dif-
ference in the manufacturing estimates is due to the inclusion
by the 1)epartment of Commerce of payments to employees in
distributing offices, canvassed for the first time in the Census
of Business, 1935.Theseemployees are covered by us in the
miscellaneous division. The reason for the excess in' our esti-
mates for construction is that our basic figures on the value
of construction include contracts for private maintenance con-
struction whereas the Department of Commerce figures cover
new private construction only. Since employee compensa-
tion is derived by applying to the value of construction the
ratio of wages and salaries to value, total payments reflect the
difference in the value estimates. Our inclusion of miscel-
laneous professional services (mentioned above in connection
with the coverage of service) accounts in large part for our
higher total service (line 15).
The higher Department of Commerce estimate for the







































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































MCOMPARISONS WITH OTHER ESTIMATES 453
lic warehousing, and air transportation) is due to a larger
estimated number of employees and entrepreneurs attached
to it. The difference is due partly to the inclusion, under the
Department of Commerce miscellaneous division, of a few
professional service industries and partly to our method of
computing the number attached to the miscellaneous divi-
sion. By subtracting from an overall measure of gainfully oc-
cupied those attached to the specific industries whose income
activities have already been accounted for we estimate the
number of persons engaged in the miscellaneous industries in
19292.0 million. The corresponding Department of Com-
merce estimate, based on data for the miscellaneous division,
is 2.2 rriillion.
3 King's Estimates
Since the estimates prepared under the direction of W. I.
King and published in National Income and its Purchasing
Power were completed more than a decade ago many new
data, of both comprehensive Census and sample coverage,
have become available. While most are for recent years, mak-
ing possible estimates for industrial divisions that could not
be measured separately before, they provide basi.ng points,
with the help of which better estimates can be derived for
the earlier years covered by King.
We therefore found, as we expected, that King's estimates
differ much more from ours than do those of the Department
of Commerce. But large as the differences are, a major pro-
portion of the industrial divisions covered by King is truly
comparable with ours both as to scope and the character of
the underlying data; and for these divisions the differences,
while still large, do not bar using one set of estimates as a
continuation of the other.
The totals of national income, aggregate payments to mdi-
viduals, and net savings are compared in Table 84. The dif-
ferences between the two estimates of national income, if





















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































.COMPARISONS WITH OTHER ESTIMATES 455
are striking indeed. At their largest, in 1921, they amount to
a]most one-half of our estimate; and they average, signs dis-
regarded, about 17 per cent of the average of our estimates of
nationa.l income. But an important source of the difference
lies in the estimates of net savings, since they are based upon
differertt concepts. King's concept of savings as an item comple-
mentary to payments to individuals led him to interpret them
as gain; in purchasing power of property values held by in-
dividuals. We, on the other hand, treat them as part of current
net value product retained by enterprises. It is this difference
in conc:ept that causes the huge discrepancies in lines io and
12 of Table 84, since changes in property values are bound to
fluctuate much more violently than net savings of enterprises,
tracing a different pattern.2
White the difference in the savings item accounts for a
substantial part of the difference between the two estimates
of national income, King's 'entire realized income' is con-
sistently larger than our 'aggregate payments to individuals',
comparable concepts. The excess ranges between $5.5 and $7
billion from 1919 through 1923, and increases markedly in
1924 and 1925. We trace its sources and show its effect on the
relative apportionment of the two totals by industrial source
a.nd type of payment, treating first the differences that arise
from differences in coverage (Table 85).
King's 'entire realized income' includes three items omitted
from our 'aggregate payments to individuals': (a) net income
from urban poultry and gardens; (b) net income from urban
cow keeping; (c) interest on durable goods accruing to owner-
users. The totals under these heads, as estimated by King,
amount to aboutbillionannually (except in 1920 when
2Our conceptof net savings of enterprises (unadjusted) is identical with that
used in the first income study of the National Bureau of Economic Research,
income in the United States, 1909—1919. The algebraic sum of changes in
property values from 1919 to 1925 differs from that of unadjusted savings of
enterprises by an annual averageonly $i billion. This small difference may
he accidental, although there are reasons to assume that over a long period the





































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































1COMPARISONS WITH OTHER ESTIMATES 457
they were over $4 billion) and account for almost one-half
of the difference between the two estimates of payments to
individuals.
Furthermore, King includes under income realized from
agriculture rent paid to non-farmers and net savings of farm
operators. Since we include the former item under real estate,
we transferred King's estimate of it to this division in Tables
86-90. And since we exclude completely farmers' net savings
from the narrower total of payments to individuals we com-
puted them by estimating farmers' withdrawals on the basis
of King's figures on the number of farmers and average com-
pensation of farm workers; and subtracting these withdrawals
from King's total net income of farm operators. The resulis
(Table 85, line 8) indicate that the major part of the differ-
ence in the two estimates for agriculture for 1919, 1921, 1923,
1924, and 1925 is due to the inclusion, in King's total, of net
savings. The residual difference under agriculture, averaging
abouti million, is a relatively small part of the total and
is due largely to our use of more recent and more compre-
hensive data on gross income and expenses.
King's estimates for manufacturing had to be adjusted in
two respects to be comparable with ours. First, they include
wages and salaries in repair shops of steam and electric rail-
roads, apparently duplicating this item under transportation
and public utilities. The correction is entered in line 12 of
Table S5. Second, King includes under manufacturing custom
grist and saw mills, manufactured gas, power laundries, and
motion pictures—industries included by us under other divi-
sions. Since other incomes in King's estimate for manufactur-
ing agree fairly closely with ours, we thought it best to ascribe
the entire excess in his estimates (remaining after the correc-
tion for duplication) (line 13) to wages and salaries, and
transfer it to the 'all other' division in Table 87 (line 2).
With these differences in coverage and classification (as well
as the basis of the estimate in agriculture) accounted for, the























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































payments to individuals' is cut in half. The residual difference
(line 15) is about $500 million in 1919and1920, about $3
billion in 1921 through 1923, and aboutbillionifl 1924
and 1925.
The industrial divisions for which the two sets of estimates
can be compared directly, without any adjustment for cover-
age, are listed in Table 86. Our attempt to correct for interest
receipts on government securities and pension contributions
by employees lessens slightly the comparability of King's and
our estimates by industrial divisions. Nevertheless in the in-
dustrial divisions for which few new data have accumulated
since King completed his report—mining, the combined
groups of transportation and communication (exclusive of
pipe lines and manufactured gas), banking, and government
(except for i9i9)—the differences are moderate.
In construction, trade, and rent the differences are con-
sistently substantial. The difference in construction seems to
be due primarily to the difference in the value of construc-
tion. Our estimates are based on data collected recently. That
in trade seems to be due largely to a difference in the trend of
sales. King's total sales rise much more steeply from 1919 to
1925 than ours, which are from the commodity flow and capi-
tal formation study. As a result, his income payments rise
much more rapidly. Our smaller totals for rent seem to be
due largely to the much lower ratio of net to gross rent in
our calculations. In many components of the rent total (esti-
mated by King for each industrial division in which it is as-
sumed to originate), the figure for gross rent is used for net.
In other components of the rent total, the ratio of net to gross
is less than ioo per cent, but is still appreciably higher than
that derived from operating expense samples which we used.3
The discrepancies in directly comparable industrial divi-
3Inorder to assure comparability with King's estimate, we include not only
net rent received by individuals and imputed rent but also interest originating.
King seems not to have differentiated between these two types of income
derived by individuals from real estate.COMPARISONS WITH OTHER ESTIMATES 461
sionsaccount for a substantial part of the total excess of King's
estimate of income payments over ours. But even when added
to those previously accounted for in Table 85, they do not
account fully for the difference between the two totals of pay-
ments to individuals. The residual difference (Table 86, line
38) IS substantial, and still rises rapidly from the earlier to the
later years of the period covered by the comparison. Its source,
of course, is largely in the difference between King's 'all other'
and our estimates for industrial divisions (including our
'miscellaneous') for which there is no comparable, segregable
division in King's total (Table 87).
TABLE 87
Income Payments Originating in the 'All Other' Comparable
Industries, King's and Present NBER Estimates Compared
19:19—1925(millionsof dollars)
AVG.
1919 19201921 1922 1923 1924 1925 1919—25
iCing'All other'
iUnclassified 6,9779,l2010,78511,57912,42414,55215,68511,589
2Residual from mfg. 8041,575 565 795 474 731 503 778
Net income from for-
cigninvestments —17 —8 —7 354 369 390 419 214
4 7,76410,68711,34312,72813,26715,67316,60712,581
Present '.111 other'
Mfd. gas 134 137 122 117 142 167 177 142
6Pipeline; 58 67 94 82 79 111 79
7 ltnsuranc 662 792 83o 878 88g i,o8g 871
8 Realestate other than
covered 502 626 615 625 749 768 743 661
gService 5,0016,0215,969 6,974 7,4198,034 8,667 6,869
ioMisc. 1,9012,1431,9992,1982,5202,657 2,884 2,329
ii Total 8,2589,7849,602;o,88611,79412,67913,66410,952
12lDiffcrcnce *(4—I')—494 +903 ±I,741 +1,842+1.413 +2,994 +2,943 +1,629
Linei: Table XIV, excluding rent originating (from original source books).
LineTable 85, (13).
LineTable CXXXIII.
Line 8: sum of our estimates of employee compensation and dividends in real estate.
Average 1919—25, disregarding signs, is $1,770 million.
:By far the largest component in King's 'all other' is total
payments originating in the unclassified division. Estimated
as a unit, it is largely the product of a single average compen-
sation figure and the number of employees and entrepreneurs462 PART THREE
estimated as attached to and employed in this carry-all resid-
ual industrial division. But our corresponding 'all other',
the miscellaneous division, estimated similarly, accounts on
the average for about one-fifth of the total for the group. The
rest is estimated by parts, i.e., on the basis of specific data for
each part. It is this difference in the method of estimation and
the character of the underlying data that accounts for the
substantial and varying difference between the two estimates.
A large part of the increase over the period in the excess of
King's total payments to individuals over our estimates is due
to this discrepancy of the totals for the 'all other' or miscel-
laneous divisions.4
We now compare the percentage distributions of the two
totals by industrial divisions (Table 88). In deriving the per-
centage distribution of King's total, the following adjust-
ments, already explained, were made: (a) from his 'entire
realized income' we subtracted the items we excluded—income
from urban poultry, gardens, and cows, interest on durable
goods utilized by their owners, net savings in agriculture, and
the duplication of railroad repair shops; (b) for his manufac-
turing total we substituted our total and transferred the dif-
ference (remaining after the adjustment for duplication) to
his 'all other' division; (c) we excluded from the total for all
industrial divisions the item 'rent originating', and trans-
ferred the amounts to a separate rent category. The only ad-
justment we made in our own estimates was to include under
rent not only rent received by individuals and imputed rent
but also interest originating in real estate.
After these minor adjustments, the percentage distributions
of the two totals by industrial source show small differences,
especially in the averages for the period as a whole. The share
of the commodity producing industries—agriculture, mining,
manufacturing, construction—is consistently smaller in King's
estimates. But the difference is moderate, averaging about
6 per cent of the total share. Similarly, the share of the corn-
4 The other factor is the divergency in trend of the two tota!s For trade.T A B L E8: Payments to Individuals
Percentage Distribution by Industrial Divisions




19191920 19211922 19231924 19251919—25SIGNS
Ag'riculi:ure
I King 13.313.212.611.310.410.2g.8 11.5
2Present 14.614.612.211.310.9io.810.5 12.1
3 (1—2) —1.4 +°•40.0—0.5 —o.6—0.7—o.60.7
Mining
4 King 2.83.02.72.43.02.42.5 2.7
5Present 2.93.43.22.73.32.92.7 8.0
6 — —0.1 —0.4_0.5—0.3 —0.3—0.5—0.2—0,30.3
Manufacturing
7 King 24.324.619.219.421.619.819.9 21.3
8:Present 24.324.420.6po.622.521.121.4 22.1
9 (7 —8) 0.0+0.2 —1.4 —1.2 —0.9 —1.3 —1.5—0.90.9
Constrl1ction
10 King 3.12.82.83.53.54.04.5 3.5
ii Present 3.23.73.43.94.85.05.1 4.2
12 (10 —1 —0.1 —0.9 —o.6—0.4—1.3 —1.0 —o.6—0.70.7
Steamrailroad, Pullman, & express
King 6.57.16.25.85.85.45.3 6.o
14Present 6.67.'6.76.26.i5.85.7 6.3
15 (13 —14) —0.10.0 —0.5—0.4 —0.3 —0.4—0.4—0.30.3
Street
i6 King 0.9 1.0 1.1 1.00.90.90.9 1.0
17 Present o.g0.9 1.0 1.00.90.9o.8 0.9
r8(i6 — 0.0+0.1 +0.10.00.00.0 +0.1+0.1 0.1
Water1ransportation
19King 1.2 1.3 1.20.9o.8o.8o.8 1.0
20 Present 0.9i.ii.oo.8 o.80.7 0.9
2t (19—20) +0.3 +0.2 +0.2 +0.1+0.10.0 +0.1+0.1 0.1
Cotnmunication
22:Kirlg 0.7o.80.90.90.90.90.9 0.9
23 Present 0.70.70.90.90.90.90.9 o.8
24 (22 —23) 0.0 +0.10.00.00.00.00.0 0.00.0
Electriclight and power
25King o.50.5o.60.70.7o.80.9 0.7
26 Present 0.50.5o.60.7o.8i.oi.o 0.7
27 (25 — 0.00.00.00.0 —0.1—0.2 —0.1 —0.1 0.1
Trade
28 King 12.812.012.912.814.314.114.5 13.3
29 Present 13.713.213.513.513.013.213.3 13.3
_0.9 —1.2 —0.6 —0.7+'3 +12 0.0 1.0T A B L E 8 8(conci.) AVG.
DISI&E-
AVG. CARDING
1919.1920 1921 1922 19231924 19251919—25SIGNS
Banking
31 King i.i 1.1 1.4 1.51.4 1.4 1.4 1.3
Present 1.1Li 1.41.41.3 1.31.3 1.3
33 — 32) 0.00.00.0 +0.l+0.1 +0.I+0.1 0.1
Rent
34 King 9.19.1io.810.79.79.79.5 9.8
Present 8.i7.69.59.99.310.0g.6 9.1
36 (34—35) +'•3 +0.8 —0.3 —0.1+°•7o.8
Government
37 King 10.47.89.29.28.28.o7.9 8.7
38 Present 8.67.59.28.88.o8.o8.o 8.3
39 —38) +1.8 +°30.0 +°4 +0.20.0 —0.1+°40.4
'All other'
40 King 13.215.718.520.118.721.321.4 18.4
41 Present 14.014.3i6.818.217.418.419.0 16.9
42 (40—41) —o.8 +'4 +'•7 +1.9 +L3 +2.9 +2.4+'5i.8
CLASSIFICATION ABY CHARACTER OF PRODUCTIVE FUNCTION
Commodity producing
43 King 44.044.137.937.339.237.237.6 89.6
44 Present 45.546.640.039.242.340.840.7 42.2
45 (43—44) —1.5 —2.5 —2.1 —1.9 —3.1 _3.6 —3.1—2.52.5
Commodity transporting and distributing
46 King 20.520.420.319.520.920.320.6 20.4
Present 21.221.421.220.5ig.8ig.819.7 20.5
48 (46_47) —0.7 —1.0 —0.9 —1.0 +1.1 +0.9—0.20.9
Services
49 King 35.435.541.943.439.842.242.0 40.0
50 Present 33.432.138.840.237.839.539.6 37.3
51 (49— 50) +2.0 +34 +3' +3.2 +2.0 +2.7 +2.4+2.72.7
CLASSIFICATION C BY TYPE OF BUSINESS ORGANIZATION
With large proportion of individual firms
52 King 51.552,857.658.456.659.359.7 56.6
Present 53:653.455.456.855.457.457.5 55.6
54 (52—53) —2.1 —o.6 +2.2 +1.6 +1.2 +'9 +2.2+°91.7
Private corporations
55 King 27.127.621.921.824.622.222.4 23.9
56 Present 27.227.823.823.325.824.024.1 25.1
57 —0.1 —0.2 —1.9 —1.5 —1.2 —i.8 —1.7—1.2 1.2
Semi-public corporations
58 King 10.9ii.811.4io.810.510.210.2 io.8
Present 10.711.4ia.611.010.710.710.4 10.9
6o (58—59) +0.2 +0.4 —0.2 —0.2 —0.2 —0.5 —0.2—0.10.3
Public
6i King 10.47.89.29.28.28.o7.9 8.7
62 Present 8.67.59.28.88.o8.o8.o 8.3
63 (6i —62) +1.8 +°30.0 +0.20.0 —0.1+°40.4COMPARISONS WITH OTHER ESTIMATES 465
modity handling industries—transportation, communication,
and trade—is somewhat smaller in King's estimates, but the
difference is much less than for the commodity producing in-
dustries. The share of the service industries in King's total is
larger than in ours. Similar minor differences are true of the
apportionments among the broader groups by character of
organization. The two totals are sufficiently similar in indus-
trial composition for the industrial allocation to be treated as
continuous in rough comparison.
While the industrial categories are more numerous and
hence can be compared in more detail, we compare the two
sets of estimates by type of payment also (Table After
the necessary adjustments, all of which have been indicated,
moderate differences appear between the two sets of estimates
of dividends and interest. There are sizable differences be-
tween the two totals of employee compensation, although the
algebraic mean difference for the period is small compared
with the totals. But King's rent is about 12 per cent and his
entrepreneurial withdrawals are from io toper cent larger
than ours, obviously because trade, real estate, and the 'all
other' industrial divisions, for which the bases of his estimates
differ so significantly from ours, dominate these categories.
The differences in the totals of payments to individuals
(Table 89) are naturally reflected differences in the
percentage distributions by type of payment (Table 90). The
share of employee compensation is lower in King's total; the
share of entrepreneurial withdrawals higher. The shares of
the combined total of service income are fairly close in the
two sets; and so are, naturally, the shares of property income.
Bi.itthepersistence of the difference between the apportion-
ments of the two totals during the years covered by both makes
it feasibl.e to use King's figures for rough comparisons, even
without adjustments for the trade, rent, and unclassified items.
5Comparisonsby type of payment were omitted from the preceding sections
this chapter because the differences would have been minor or were already





































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Percentage Distribution by Type of Payment
King's and Present NBER Estimates Compared, 1919—1925
AVG.015-
AVG. I4EGARDING
1919 1920 1921 1922 1923 1924 1925 1919—25 SIGNS
Employeecompensation
iKing 58.7 6o.6 57.9 58.5 59.4 59.5 59.5 59.2
2 Present62.9 64.1 62.2 62.0 63.8 62.7 62.5 62.9
8 (i— 2)—4.2 —3.5 —4.3—3.5 —4.4—3.2 —3.0 —3.7 3.7
withdrawals
4King 22.4 21.7 22.0 21.5 21.6 21.6 21.4 21.7
5Present20.0 19.7 18.0i8.i 16.7 17.3 17.4 18.2
6 5)+2.4+2.0+4.0+3.4+4.9+4.3+4.0 +3.6 3.6
Service income
7 King 8i.i 82.3 79.8 8o.o8i.o8i.i 8o.g
8Present82.9 83.7 80.2 8o.o 80.5 8o.o 79.9 8i.o
9 — 8)—i.8 —1.4 —0.4 0.0+0.5+1.1+1.0 —0.1
Dividendsmci. international payments
ioKing 5.4 4.6 4.8 4.7 5.2 5.3 5.9 5.'
iiPresent 4.9 4.7 5.2 5.1 5.7 5.5
12(10— ii) +0.5 —0.1 —0.4 —0.4 '-—0.5 —0.2 —0.2 0.2 0.3
Interest
'8 King 4.4 4.0 4.5 4.5 4.' 3.9 3.7 4.2
14 Present 4.1 4.0 5.1 5.0 4.5 4.5 4.4 4.5
15 — 14) +0.3 0.0—o.6—0.5—0.4 —o.G—0.7 —0.4 0.4
Dividendsand interest
i6 King g.8 8.6 9.3 9.2 9.3 9.2 g.6
17Present g.o 8.7 10.3 10.1 10.2 10.0 10.5 g.8
18(16 — '7)+0.8 —0.1 —1.0 —0.9 —0.9—o.8—0.9 —0.5 0.8
Rent
19King 9.1 9.1 10.8 10.7 9.7 9.7 9.5 9.8
20Present 8.1 7.6 9.9 9.3 10.0 96 9.1
21 (19—20) +1.0+1.5+1.3+0.8 —1-0.4—0.3 —0.1 +0.7 o.8
Property income
22King 18.9 17.7 20.2 20.0 19.0 18.9 19.1 19.1
23 Present 17.1 16.3 19.8 20.0 19.5 20.0 20.1 19.0
24 (22—23) +1.8+1.4+0.4 0.0 0.5 11 1.0 +0.1 0.9COMPARISONS WITH OTHER ESTIMATES 469
4 Summary Note
It. is not possible, or intended here, to summarize the several
comparisons just made in detail. But it seems pertinent to
point out that they show that our estimates differ from each
of the three others in much the same items. Thus, of the vari-
ous types of income, the greatest relative discrepancies occur
inall three comparisons for the controversial area of net say-
ings; and of the various types of payment, the greatest dis-
crepancy is in entrepreneurial withdrawals. Of the estimates
for the various industries, those for branches covered by well
established censuses, such as mining and manufacturing,
agree best; greater discrepancies exist among the service in-
dustries, real estate, and the miscellaneous divisions, areas in
which the paucity of data leaves wide room for differences in
methods.
Appendix to Chapter io. King's Estimates, 1909—1919
Comparisonof King's and our estimates for the few years
covered by both indicates substantial disparities. But a large
part is due to differences in coverage that can be eliminated;
and after adjustment the comparable totals of payments to
individuals are fairly close. More important, the distributions
of the two totals by industrial source and type off payment are
sufficiently similar to allow using both setsin exploring
changes in the distribution over periods extending beyond
that covered by each separately.
Tables 84—90 compare only the years since i 919 for which
1)0th sets are available. But for analysis of temporal changes
it would obviously be useful to have King's estimates for
earlier years, modified by adjustments similar to those fol-
lowed above to make them as comparable with our estimates
as possible without cardinal revision. We therefore give King's
estimates of payments to individuals for 1909—19, modified by






































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































dude; (b) exclusion of entrepreneurial savings in agriculture;
(c) adjustment for duplication and wider coverage in King's
estimates for manufacturing. Table gi, which lists the items
excluded and gives payments by industrial source, thus paral-
lels and supplements Tables 85, 86, and 87. Table 92, which
gives the percentage distribution of the revised total among
payments originating' in the several industries, supplements
Table 88. Tablegives payments by type of income; and
Table 94 the corresponding percentage distribution of aggre-
gate payments to individuals. Tables 93 and 94 supplement
Tables 8g and go.
The estimates in Tables g 1—94, together with those in
Tables 85—90, provide the basis for some of the analysis of
changes in the income totals and in their distribution de-
veloped in Chapters i6.